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CONSUMER THEORY MODULE

CONSUMER THEORY MODULE

(MICRO) SECTION#3: CONSUMER THEORY

SECTION#3 (MICRO) MATERIAL

Watch (Micro) Video Episode#17: Diminishing Marginal Utility
must view the page
Practice for (Micro) Episode#17

must score at least a 70
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Video Episode#19: Indifference Curves
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SECTION#3: CONSUMER THEORY
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When you have completed Section #3, you will be able to:

* Evaluate the how much consumers react to price changes.

* Given the amount of response to a price change, apply that information to examine real-world policy and business decisions.
* Explain the concept of diminishing marginal utility.

* Predict a consumer's behavior/choices, based on preferences, income, and prices, using either tabular and graphical analysis.
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QUIZ 7 CONTENT

CHAPTER 13: Consumer Choice and Demand
CH 13 Outline B &

CH 13 PowerPoint

CHAPTER OUTLINE

I. Calculate and graph a budget line that shows the limits to a person’s

consumption possibilities.

2. Explain marginal utility theory and use it to derive a consumer’s demand
curve.

3. Use marginal utility theory to explain the paradox of value: why water is

vital but cheap while diamonds are relatively useless but expensive.
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Watch (Micro) Video Episode#17: Diminishing Marginal Utility
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Quiz consists of 30 multiple choice questions and covers the following chapters:
# Chapter 13: Consumer Choice and Demand
4 Chapter 14: Production and Cost

CHAPTER 13

VA N YN e N A e e 1L Know the term: budget line.

QUIZ REVIEW
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2. On a consumption possibilities graph, be able to identify points that are (1)
affordable but do not spend the entire budget, (2) affordable and spends the
entire budget, and (3) unaffordable. Refer to Figure 13.1.

3. On a price/income change consumer
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Select the best response for each of these questions. You have 3

the

higher). You must get at least a 70% to move on to new material.
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Choose the one alternative that best compietes the statement or answers the question
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